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SUBJECT: Comcurrence in Definitive Contract No. DK-3663 with
‘ e e
1~A=C, Project OXCART/TAGBOARD
1. This memorandum contains s recomusndation submitted for
concurrence of the undersigned. Such recoammendation is contained in
peragraph 6.

2. Contrect No. DE-3663 covers o feasibility stuly for & drone ,990 j
configurstion known as the Q-12. This 1s a Fixed Price : rminablg ¥
type of contract, 10h w\,o s

3. Taghoard FY-63 funds in the smount of $500,000\%should be
obligated. By concurrence to this memorendum the Comptroller signifies
thet the funds have been noted and will be recorded vhen available.

L. The services and equipment being procured by this contract
are in furtherance of the OXCART/TAGBOARD Progrem, the nature of which
ecannot be publicly disclosed for security ressoms. The undersigned
Contracting Officer therefore determines that this procurement must
be sccomplished by negotistions pursuant to the suthority of Section
3(a) of PL 81.110 and Clgss Determination and Finding, OXC-2122,
signed by the DDCI on 25 October 1961,

5. Certification of funds for this contract vill be handled
under the procedure apprdved by the Director of Centrel Intelligence

_om 15 December 1956 which, in effect, results in all covert expenses

nvolving issuance of Treasury Checks being accumilated in a separate
acoount within the Finsnce Division. The amounts in this account will
be periodically scheduled for certification of the vouchers by the
Director. This procedure eliminates the necessity for a separate
certification of authority under Bection 8(b) of Public Iaw 110, 8ist
Congress (formerly 10(b) - see 85-507 dated T/7/58) for sech contract.

6. “Coneurrence in Definitive Contract Ho. DK-3663 is re-
conmended. ‘

- 1 i/ ,
CONCURRENCES :
/J/ A £4.
Lt m } . e

Approved For Release 2002/06/10 : CIA-RDP70B00783R000100190011-1

25X1A




Approved For Release 2002/@%;:9% CIA-RDP70B€0783R000100190011-1
A L

i 3

Date
25X1A

25X1A  cp/osa-po/R, mre
Biﬂtributims

1 - CD/0SA

2 - FB/08A

3 - RBfo8A

- 2‘

Approved For Release 2002/06/10 : CIA-RDP70B00783R000100190011-1




Approved For Release 2002/06/10 : CIA-RDP70B00783R000100190011-1

. £l
oA

OXC-4136-62
COPY_Z of 5
REGOTIATED CONTRACT Contract No. DK-3663
Lockheed Aircraft Corporation
Burbank, Califormia
Contract for: (See Schedule) faounty  (See Schedule)
¥ail Invoices To: Performance Pariod: Bee Schedule

Inspection Pointy
Contractor's Plant, Burbenk or
Bekersfield, California
end/or Area

Administretive Dets

This contract is entered inmto, by and between the United States of America,
neveinafter called the Covernment, represented by the Contracting Officer
exscuting this contrect, and the above-named Contractor which is a cor-
porstion, incorprated in the State of California, hereinafter called the
Contractor.

The partiee hereto agres that the Comtrector shall furnish the facilities
and deliver all supplies and perform all the services set forth in the
attached Scheduls issued hereunder, for the consideration stated therein.

The rights and obligations of the pmrties to this Contract shall be

gubject to and governsd by the atisched Schedule, and (emeral Provisions,
shich together with this sigssture page and the sccompanying certificate,
comprise this Comtract Ho. DK-36€3. In the eveni of any imconsistency
between the Schedule and the General Provisions, the Schedule shall conirol.

IH WITSESS WHRHEQF, the parties hereto have exscuted this Comtract as of

T —il

o5x 1 pEERATures ;

THE UNITED STATE OF AMERICA

25X

BY

TITIE _Contramcting Officer

1A
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CONTRACT NO. IE-3663

the Becretary of the Corporstion named aa Contrsctor
herein; thet Clarence L. Johnson ‘ who sigoed this Contract

on behal? of the Contrector was then Vice President

of said Corporation; that said Contract wes Auly signed for and in behalf
of ssid Corporstion by suthority of ite governing body, and iz within the
scope of its Corporste powars.

| {Corporate Seal)
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Conbract Fo. DEe3Ad

g

VART 1 - STATHMENT OF WORK

e Contractor shell fuwmish engineering services and materials as
scopssary 1o accomplish the work pet forth below.

1. sveluste optimmm drone configuration to carry e pay-
1oad 0f 30 pounde a total range of 3000 nauticsal miles
ghen Isunched Trom an A-12 vehicle.

sun wind tunnel tests in the Contractor's and NASA tunnels
o obtain aveodynmaic date on the drone and the drone plue
+he A-19 lmuncher to evaluate the separation problem, duct
racovasyy , dreg, end stability factors.

[
-

e GvBluate opbiman structural material for minimum cost sad
waight of the vehicle.

. Construct & full scsle moclkup of the drone. This mockup
2711 he so configured that it will be sultable for
acunting oo the A. R. test pole. It will ineclude one
sontlguretion of chine blankets, vertical tail (or tails).
s one inlet spike for initial A. W, tests.

e Ubbain rough A. B. evaluation at Avea Ll. Complete
+oots cennot be ootained in the time period moted or
githin the cost stated above. 7The range facilities and
1.0 & Ge Services would be provided et no cost to
the Contractor.

©. Contact power plant and equipment vendors (o obtaln
1ate on the periformance, delivery aspect and cost of
seguired syetens.

.. Prepare & suamAYy report on test results, the Tinal
sonrisgaration, progrem costs, flight tests, and delivery
grhedules for 0 vehicles. Include siudies and costs for
sonversion of two A-12 alrcerait 1O drone lmunchors.

AR 1T - DELIVERY

9he sontractor shell accomplish the work and furnish the duota
4o the Govermment by 2 Jenuary 1903,
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PARY IIX ~ W@C AND FAYMENT
a. 'The total contract price for the work set forth in PART 1 is8

$U54,545,00. This price is subject to the provisions of the clsuse
nereof entitled 'Retrosctive Rice Redstermination After Completion.”

. There is herveby allotied for the performance of ihls contract
the mum of $45k,546.00, subject to aveilebility to the Government of
appropristed FY~63 funds for this purpose.

PART IV - OVERTIME

1t is recognized and agreed that overtime will de reguired in order
t6 fulfill the performance schedule of the contract. The Contractor
agrees to limit such overtime, insofar as practiceble, consistent
with meeting such schedule. Therefore, ro restrictions are imposed
on such overtime and prior approvals therefore are not required,

PART V - BUBCONTRACTS

For the purpose of this comtrsct, the Contracting Officer has
approved the Contractor's purchasing system. 3Such approval shall be
geemed to satisfy sny regulrements for approval of such subcontrects
zad purchase orders contained harein.

PART VI - WAIVER OF REQUINEMENTS OF GENERAL PROVISIONS

Notwithetending the requiremsnts of any ¢f the clauses of the
neneral Provisions of this comtract to the contrary, vhensoever the
gontractor, in performance of the work under thie contrect, shall find theat the
reguiremsuts of any of the clauses of the Qenperal Provisions are in eonflict
with security instructions issued to the contrector by the {ontracting
Officer or by his duly suthorized representative for security matters shall (1)
aodify or rescind such security requirements or {11) the Contraacting Officer
chall igsue to the Coptmmotor a waiver of campliance with the reguirements
of the Genevel Provisions conflicting with such security requirements. Any
waiver of complisnce with the General Provisions of this contract issued by
the Contracting Officer shall be in writing, axcopt that the approval hy
the Contracting Officer of amy subcontract issued hereunder by the Con-
svactor shall be deemed Yo constitute spproval of waiver of any clasuses of
the General Provisious in conflict with the stipulations of such subcontract.

PART VII - SPECIAL SECURITY RESIRICTIONS
The Contrector shall not veveal (i) the specific pature of sy details
of the work being performed hereunder or (1i) sy information vhatsoever
with respect to the department of the Coverument sponsoring this contrect
and the work theveunder except as the Contractor 1s directed or permittad
to revesl such informetion hy the Contracting Officer or by his duly authorized
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i tative for securiiy matters, snd notwithstanding sny claugse or
gﬁﬁ? of thip contract to the contrary, the Contimctor ghall not
interpret any clause or section of this contract as requiring or per-
mitting divulgence of such i{nformation to any person, piblic or private,
or to any officer or deparusent of the Govermment without the express
consent of the Contracting Officer or his duly suthorized representative
for security maiters.

PART VIII - ANTICIPATORY COBTS

] : » 1962 by
411 costs which hawhemmeumamaaﬁuﬁarlacmm 19 v

the Contrector in snticipstion of this contract and priocr o the ,
signing thereof, and, which it incurred after the sigaing 5::! this oontme%
would have been considered as allowbie items of cost, shall be allowasbile
items of cost in redetermination of the contract price.

PART IX - HETRQACTIVE PRICE REDETERMINATION APTER COMPLETION

. Because of the nature of the work called for by t!;is contract
and tie uncertainty s& to cost of performence hereunder, the parties
agree that the mtm;;rimhemfwbemuwmwlmeeﬁm
the provisions of this cisuse.

Be Wi sixty {60) deye sfter the completion of femmination of
this contract, the Contractor will prepare and submit to 'I;ha Contraciing
gfticer, a yevised price yproposal for the services and work furnished m
the contract, supported by & cost statement, ltemiszed s¢ far as is practi-
cal in the meoner prescribed by DD Fora 184, together with such other
information a8 way be pertinent in the negotistion for & revised price
pursusnt to this clause. The contracting Officer shall have the right et
all remsonsble times to make or ceuse 10 be made such exaninations and
adits of the Contractor's booke, records, and accounts as he may request .

s« Upon the £iling of the ptatement and other pertinent laformation
rguived by paregraph b, of thie clause, the Contreuctor and the Contracting
Gfficer will promptly negotiste in good faith to sgree upon a reasonsble
reviped price for the eatire costract which, upon the mxg of such
statements snd other pertinemt informstion, will constitute fair and just
compensation to the Contractor for the performance of this contreet. In
establishing such revised price, tbe following shall coniral: The contrect
crice set forth in PART XIX, 88 such contract price has been adjusted pur-
suant o the’ clsuse hereof entitled = , " #hall be redetermined upward
to = mexcimm of one hundred tan percent, (110%) of such comtrect price.

The conbreact price set forth in PART 1III shall also be redetarmingble down-~
ward. The Contractor will exert his best efforts to,perform the work for
iese than the contract price. It is agreed that in the event the totel of
211 costs are 1ess than such comtract price, as edjusted pursusnt to the
olause hereof entitled "Changes,” the Comtractor shall be sllowed to retain
the dilfference between the contract price and total costs up 0 & mAximun
of iftean percent (15%) of the contrect price. In no event shall the
Tinal price exceed $500 ,000.00.
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d. IP vithin ninety {90) dmys after cowpletion or termination of
this comtract or such further perlcd as way ba fixed by wrilisn agrse-
ment, the parties shall fail to &gree upon & revised price ln accor-
Aance with the provisions of this clsuse, the failure to agree shall be
W%Ma&iwﬁumnmﬁimurmmﬂh #hal}l be
disposed of in accordance wvith the clause herein entitled ‘Pisputes.”

¢. In the event of e price increase, the Govermnent will pey or
credit to the Contractor the amount by sihich the revised price shall
excesd the conbrast price aforesaid. In the event of a deécrsass in
price, the Coutrsctor will repey or credit the amount of such dscrease

o the Government in such mamier as the Contracting Officer may direct.

¢, For smy of the purposes of the clauee nerein entitled "Termina-~
tion for the cemvenlence of the Covernment.” (including without limitetion
computation of the "total Contract price” and the "contrect price of work
not terminated” ), the contvact price shall be the revised contract price,
agreed upon under paragreph c. of this clamuse or determined under pare-
graph 4, of this clause, BB the case may be.

PART X - QONTRACTOR INTER-FELATTONSHLY

It is recognized and agreed that information must be provided to
and abtained from other participating contractors in the performance
of the work set forth under PART 1. 'The Contractor will deeclde on the
appropriatenses of date 0 be sxchanged in the event of conflict between
other ccntraciors.

-‘?‘
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OENERAL FROVISICHNS

The Gensral Frovisions of thiz comtract shall consist of the
following clauses:

a. All the clauses of SBection A of Contrector's Basic Agreement
Contract No. AF33(65T)-5020 filed with 8B-3662, said contract
being incorporsted herein by reference, except as reviged as
followe:
(1) Clmuses 4.8 and A.4O are deleted in their entirety.
(2) Clause A.10 - Examination of Records, is smended by
Subastituting the words "Contracting Officer" vhenever the
words "Comptroller General of the United States” appears,

b. The following clsuses of Bection B of smid Basic Agreement are
incorporated hereln:

B.2, B.4, B.6, B.13, B.1h, B.19, B.21, B.22, 3.32, B.35
c. All the clauses of Section D of said Basic Agreement.
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T January 1963

-y

Tod Contracting Officer
gubjects Contract No. DK~3663

In the belief that you will find it satisfsctory to imcorporate
the two corrections noted below, we have executed and return herewith the
gubject contract.
The requested corrections are:
On pege 4, change delivery date from 2 to 21 January 1963; end

on paga 6, chenge enticipatory cost date from 1 Octover 1962 to
; July 1962 (the coste between the two dates are approximately
q}\.‘ 5000 )a

We would sppreciste either your authorization for us to malie such correc-
tions in our copy, or your sending us substitute pages, as you prefer,

Vary truly yours,

T Ty,
7 Y
N o
\ St i ) —
L

25X1A CONCURRENCE Bob

Contracting Officer

i
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